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ANNEX 

 

SIXTH ANNUAL REPORT ACCORDING TO 

OPERATIVE PROVISION 8  

OF  

THE EUROPEAN UNION CODE OF CONDUCT ON ARMS EXPORTS 

 

INTRODUCTION 

 

The European Code of Conduct on Arms Exports was adopted on 8 June 1998. The Code sets up 

eight criteria for the export of conventional arms and a denial notification procedure requiring 

Member States to consult on possible undercuts. Since its adoption the Code has contributed 

significantly to the harmonisation of national arms export control policies.  

 

In the sixth year of operation of the European Code of Conduct considerable progress has again 

been achieved with respect to the implementation of the Code. A number of important new 

developments have contributed to further strengthening and expanding the application of the Code. 

These developments reconfirm the Code’s status as the most comprehensive international arms 

export control regime. The single most important development in this respect is the accession of the 

ten new Member States to the European Union on 1 May 2004. It should also be noted that in 

addition to the newly acceded Member States, soon after the adoption of the Code in 1998 Bulgaria, 

Romania, Iceland and Norway declared that they shared its objectives and aligned themselves to the 

criteria and principles contained in the Code, which would guide them in their national export 

policies. Subsequently Canada and Croatia also aligned themselves with the Code. 

 

In the interest of transparency, attention is drawn to the User's Guide, an essential tool summarising 

agreed guidance for the implementation of the operative provisions of the Code, which has been 

published, and will regularly be updated. The User's Guide is intended primarily for use by export 

licensing officials and is available in the EU Code of Conduct on Arms Exports chapter of the 

"Security Related Exports Controls" webpage in the Common Foreign and Security Policy section 

of the Council internet site (http://ue.eu.int). It gives an extensive view of the Code and the way it is 

applied by Member States. 
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5.  PRACTICAL AND TECHNICAL ASSISTANCE TO CANDIDATE COUNTRIES  

 

As stated in Chapter I of this report, Member States have reached agreement on a mechanism to 

improve the co-ordination of outreach initiatives undertaken by them in order to promote the 

principles and criteria of the Code among candidate countries and other third countries. This 

mechanism will consist amongst others of a database containing information on national activities 

with such countries. This will help Member States to better prioritise and plan their efforts in this 

field and promote joint activities.  

 

6.  FULL IMPLEMENTATION OF THE USER’S GUIDE 

 

As stated in Chapter I of this report, the User’s Guide, the first version of which was adopted in 

2003, became fully applicable as from 1 January 2004. It contains procedures to improve the denial 

notification and consultation system and to clarify responsibilities of Member States in this respect. 

As of the aforementioned date national notifications and bilateral consultations have taken place via 

the EU’s electronic coreu system almost on a daily basis, thus significantly increasing the 

transparency of the arms exports policies of Member States vis-à-vis specific countries of final 

destination and specific end -users.  

 

Member States have updated their national denial notifications list and have committed themselves 

to continue to do so on a regular basis. These lists as well as the results of bilateral consultations are 

included in a central electronic EU database of denials. The database, which is managed by the EU 

Council Secretariat, may thus develop into a dynamic system reflecting Member States’ arms 

exports control policies. 

 

Chapters describing agreed practices on licensing procedures, guidance on criteria (i.e. criterion 8) 

and requirements for submission of information to EU annual report will be included in the revised 

version of the User's Guide to be published shortly. 
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7.  DEVELOPMENT OF THE DIALOGUE WITH THE EUROPEAN PARLIAMENT 

 

As stated in Chapter I of this report, on 1 September the Netherlands Presidency, at the invitation of 

the European Parliament sub-Committee on Security and Defence had an exchange of views on 

Fifth Annual Report on the European Code of Conduct of Arms Exports and related arms exports 

issues with members of the sub-Committee. Members of Parliament were particularly interested in 

the following issues: transformation of the Code of Conduct into a common position, illegal 

transfers of small arms and light weapons, transparency, brokering, outreach and clarification and 

harmonised interpretation of the criteria of the Code.  

 

8.  DEVELOPMENT OF RELATIONS WITH THIRD COUNTRIES 

 

Fruitful COARM Troika meetings were held by the Irish and the Netherlands Presidencies 

respectively with the United States, Canada, the Russian Federation and Ukraine in the framework 

of the political dialogue of the Common Foreign and Security Policy of the European Union. At 

these meetings the Presidency informed their interlocutors about new developments with respect to 

the EU Code of Conduct, in particular the review process. Furthermore matters of mutual interest 

were discussed such as arms exports compliance and control issues and membership applications of 

six new EU Member States for the Wassenaar Arrangement. 

 

9.  REVIEW OF THE CODE OF CONDUCT 

 

COARM has conducted in depth discussions in order to bring forward the review of the Code which 

it decided to undertake in December 2003. As a result of the review, the first one since the adoption 

of the Code in 1998, it is expected that the Code will be significantly reinforced by including 

several new elements in the text, most notably: brokering, transit/transhipment, licensed production 

overseas, intangible transfer of software and technology, end-user certification and national 

reporting. Discussions on the possible inclusion of other elements are ongoing. No agreement has 

yet been reached to transform the Code into a legally binding instrument. 
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2. Follow up of the implementation of the Common Position on arms brokering, taking into 

account the different situations of the national legislation; 

 

3. Full implementation of the simplified rules contained in the “User’s Guide”, including the 

central denials data base; 

 

4. Exploration of the feasibility of formulating joint guidelines with respect to end use controls 

and post shipment verification in countries of final destination of arms exports originating 

from EU Member States; 

 

5. Development of best practices for the interpretation of criteria, as is being done in respect of 

criterion 8; 

 

6. Continuation of the policy of promoting the principles and criteria of the Code of Conduct 

among third countries, specifically those that have aligned themselves with the Code of 

Conduct. 

 

7. Provision of practical and technical assistance, when requested, for the Acceding Countries, in 

order to ensure the harmonisation of policies on arms export control and the full 

implementation of the Code of Conduct principles and criteria; 

 

8. Further development of dialogue with the European Parliament. 
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TABLE A 

 
 

TABLES SETTING OUT EXPORTS PER DESINATION, PER REGION 

AND WORLD WIDE�
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